
IN THE MATTER OF THE APPLICATION OF
EPCOR WATER ARIZONA, INC., AN ARIZONA
CORPORATION, FOR A DETERMINATION OF
THE CURRENT FAIR VALUE OF ITS UTILITY
PLANT AND PROPERTY AND FOR INCREASES
IN ITS RATES AND CHARGES FOR UTILITY
SERVICE BY ITS MOHAVE WATER DISTRICT,
PARADISE VALLEY WATER DISTRICT, SUN
CITY WATER DISTRICT, TUBAC WATER
DISTRICT, AND MOHAVE WASTEWATER
DISTRICT.
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DOCKET NO. WS -01303A-14-0010

DECISION no. 75268

NO TIC E  O F  C O MP LIANC E
F ILING  _

SIGNIFICANT TRANSACTIONS
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In compliance  with Decis ion No. 75268, issued on September 8, 2015, EPCOR Water

Arizona  Inc. ("Company") he reby tile s  the  a ttached report with Docke t Control expla ining any

significant transactions  (more  than 25 basis  points  of a  Dis trict's  ra te  base) it records  to adjust its

plant records  and accumula ted deprecia tion in compliance  with Commiss ion decis ions . This

compliance  filing reports  s ignificant transactions  for the  pe riod January 1, 2016 through March

31 , 2016. The  Company hereby file s  Attachment A which displays  the  thresholds  for reporting

s ignificant transactions  for this  compliance  report by dis tricts  in this  ca se . Also included is

Attaclnnent B which includes  the  journa l entries  and support for these  s ignificant transactions

tha t exceed the  threshold by dis trict.

Respectfully submitted on August 29, 2016.

QRXGXNN-

Jaw/ We
Sandra L. Murrey
EPCOR Water Arizona Inc.
2355 W. Pinnacle Peak Road, Suite 300
Phoenix, AZ 85027
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Origina l a nd 13 copie s  file d
on Augus t 29, 2016, with:

Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, Arizona  85007

Copies  of the  foregoing emailed
on August 29, 2016 to:
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42
43
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Barbara  Keene
Compliance  Manager
Utilitie s  Divis ion
1200 West Washington Street
Phoe nix, AZ 85007
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DOCKET no. WS -01303A-14-0010

Deposit
Deposit Interest
NSF Check
Deferred Payment (per month)
Late Payment Fee (per month)
After hour service charge (b)

(a) Per Commission Rules R14-2-603.B
(b) Acer Hours Service: Alter regular working hours, on Saturday, Sunday or holidays if at the customer's request.

(a)
(8)

$25.00
1.5%
1.5%

$35.00

In addition to the collection of regular rates, the utility will collect from its customers a proportionate share of any
privilege, sales, use and franchise tax. Per Commission Rule 14-2-609(D)(5).

SERVICE LINE CONNECTION
CHARGES :

Residential
Commercial
School
Multiple Dwelling
Mobile Home Park
Effluent

Cos t
Cos t
Cos t
Cos t
Cos t
Cos t

TREATMENT PLANT HOOK-UP
FEE:

4" Connection
6" Connection
8" Connection

$785.00
1,570.00
2,748.00
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IT IS  F URTHE R O RDE RE D tha t E P CO R W a te r Ariz ona ,  Inc .  s ha ll no tify its  a ffe c te d

customers of the  revised schedules of ra tes  and charges authorized here in by means of an inse rt in its

ne xt re gula rly s che dule d billing in  a  form  a nd m a nne r a cce pta ble  to  the  Com m is s ion 's  Utilitie s

Divis ion S ta ff.

24

IT IS  F URTHER O RDERED tha t EP CO R Wa te r Arizona ,  Inc .  s ha ll e va lua te ,  in  a  cos t

e ffective  manner, the  deprecia tion ra tes it proposes for the  next ra te  case  for each of its  districts .

IT IS  FURTHER ORDERED tha t EP COR Wa te r Arizona , Inc. sha ll file  docume nta tion with

Docke t Control e xpla ining a ny s ignifica nt tra nsa ctions  (more  tha n 25 ba s is  points  of a  Dis trict's  ra te

a ba s e ) it re cords  to  a d jus t its  p la n t re cords  a nd  a ccum ula te d  de pre c ia tion  in  com plia nce  with
25

Commis s ion de cis ions . This  re quire me nt will ce a s e  upon the  is s ua nce  of a  De cis ion in the  ne xt
26

genera l ra te  cases for each of the  Divisions in this  proceeding.
27

IT IS  F URTHE R O RDE RE D tha t E P CO R W a te r Ariz ona ,  Inc .  s ha ll p re pa re  a  P la n  o f
28

89 DECIS ION NO. 75268



EPCOR Water Arizona
Docket No. WS-01303A-14-0010
Decision No. 75268
Compliance Filing - Significant Transactions

Table of Contents

Attachment A Calculation of Signiflcant Transaction Threshold

Attachment B Journal Entries and Supporting Documentation

Tab 1 Account 1568 - Software intangibles
Account 1569 - Software intangibles - Accumulated Amortization

Item 1 No items were in excess of 25 basis points of rate base.

Tab 2 Account 1898 - Property, Plant & Equipment

Item 2 Tubac $ 15,308 Correct Intercompany variance

Item 3 Sun City $ (331,153) Moving Asset back into CWIP

Item 4 Mohave Water $ (67,462) Retirements

Item 5 Paradise Valley $ 446,906 Correcting entry, initially coded to Chaparral, but is Paradise Valley

Tab 3 Account 1998 - Accumulated Depreciation - Property, Plant & Equipment

Item 6 No items were in excess of 25 basis points of rate base.

F:\Rates\Regulatory Compfiance\ACC Compliance Filings\75268 - 2013 Rate Case - SC, pp, TU, MO & MOWW\Significant Transactions Accts Adds to Plant 8- AD\2016 Q1\Table of Contents.xlsx



Attachment A

Calculation of Significant Transaction Threshold



EPCOR Water Arizona, Inc.

Decision No. 75268, issued September 1, 2015, page 77, beginning at line 5:

"56. To reduce future concerns over accumulated depreciation balances, it is reasonable and
appropriate to require EPCOR to file documentation with Docket Control explaining any
significant transactions (more than 25 basis points of a District's rate base) it records to adjust
its plant records and accumulated depreciation in compliance with Commission decisions."

Calculation for determining significant transaction threshold:

Threshold for
Reporting

District Rate Ba§_g

Mohave Wastewater
Mohave Water
Paradise Valley Water
Sun City Water
Tubae Water

s 4,921,474
s 22,413,983
s 38,490,631
S 25,756,750
s 1,329,406

s
S
s
s
s

25 Basis Points
0.25%

12,304
56,035
96,227
64,392
3,324

Totals s 92,912,244 S 232,281

See attached documentation for identified transactions (adjustments, retirements, and

unplanned depreciation) between January 1, 2016 and March 31, 2016.

Tab 1 - Account 1568 - Software Intangibles
Account 1569 - Software Intangibles - Accumulated Amortization

Tab 2 - Account 1898 - Property, Plant & Equipment

Tab 3 - Account 1998 - Accumulated Depreciation - Property, Plant & Equipment



Attachment B

Journal Entries and Supporting Documentation
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Tab 1

Account 1568 - Software Intangibles

Account 1569 - Software intangibles - Accumulated

Amortization
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Ite m  1

No items were in excess of 25 basis points of Rate Base.
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Account 1898 - Property, Plant & Equipment
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... 13 A'E
Asset Number 268874

Book AhvAz

Reference Number 1028803

Comments 1I

D go

5353

15,387 87

-\5_3U7_B;'
v %

0 DO

YTD Depraciatinn

Accumulated Depracratlon

Salvage Value Parcenl

Ftevaluallnn Ceiling

Revalualicn Reserve

Financial Information
Current Casi

Original Cost

Salvage Value Tygte Amount

Salvage Value

Recoverable Cost

Net Book Value

Group AssetDeprecratlon

0 go

15 ,3D7.87

15 .2M.34

ohm Fiscal Year lmpasmsnl

Descnpiian Other P/E»CWS - IT

v

Group Asset 8  *  -

Group ReclassMcation

Transfer Type Calculate Group Amorlizatien Start Date 31»DEC-2815

Depreciation Reserve

Source Poor Year Reserve

Destinallon Poor Year Reserve

Reduclinn Rate %

Qoneplanned DeprecMton Qancel

89
APP-0FA-48278: Concurrent Request 27789335 sum tied.4

QK

EPCOR Water Arizona. Inc.

Per Decision No. 75268 .- Transactions Identified in Excess of 25 Basis Points of Rate Base

January 1, 2016 .- March 31, 2016

Account: 1898 - Property, Plant Equipment

ITEM 2

E-J

Asset Number 258674

Bl l t l k AhvAz

Comments

Dlstributmn Sat

TDtaIUnlt$ 1

Reference Number

Transfer Dale 31-JAN 2016

Unit of Measure

Units 'to Assign U I 1

Urut
Change Units

Employee
Name Expense Account

7L.33g.ggljg0g_ggg0,5_45.5351_g

1 7T~339-0000080000-845-5351 -0

Lncatson

7T-AZ~00U~NA--

7T,AZ.gg|3.NA,,,

Qone Qancel

F:\Rates\Regulatory Compliance\ACC Compliance Filings\75268 - 2013 Rate Case - so, pp, Tu, MO 8¢ MOWW\Accounting Adjs to Plant & AD\2016 Q1\1898
Support\2 - 2016.01 Correct 1898 intercompany variance.xlsm Page 1

I

I

I



Item 3

Sun City ($331,153)

l  l
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Item 4

Mohave Water (S 67,462)
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Item 5

Paradise Valley Water s 446,906



EPCOR Water Arizona Inc
per Decision No. 75268 - Transactions Identified in Excess of 25 Basis Points of Rate Base

January 1, 2016 through March 31, 2016
Account 1898 - Properly, Plant and Equipment

ITEM 5
The asset was inadvertently processed as 6p-Chaparral, caught during the process, and

we were able to reverse it right then. This is shown in the first set of journal entries. The

asset was then booked to the correct district 7p-paradise Valley water. This is shown in

the second set of journal entries. - Amy Sears Manager, Capital Assets

Booked to UP - Chaparral & Reversed
Oracle Batch Name: CHAP RD IMP 1001312 _ BU ERROR Assets A 1387471 27989214

Dr
446,906.06

Cr
6P Chap
7P PV
6P Chap
7P PV

PPE 1898
CWIP 1889
Intercom Payables 1302
Intercom Receivables 1301

446,906.06
446,906.06

446,906.06

446,906.06UP Chap
7P PV
6P Chap
7P PV

PPE 1898
CWIP 1889
Intercom Receivables 1301
Intercom Payables 1302

446,906.06
446,906.06

446,906.06

7P PV

7P PV

Booked to 7P - Paradise Valley
Oracle Batch Name: CHAP RD IMP 1001312 Assets A 1387470 27989129

Dr Cr
446,906.06CWIP 1889

PPE 1898 446,906.06

F:\Rates\Regulatory Compliance\ACC Compliance Filings\75268 - 2013 Rate Case - SC, PV, TU, MO & MOWW\Significant
Transactions Acctg Adjs to Plant & AD\2016 Q1\1898 Support\5 -Chaparral Rd WL Realignments.xlsxAsset booked to GP &
Corrected Page 1
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Tab 3

Account 1998 - Accumulated Depreciation -

Property, Plant & Equipment
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No items were in excess of 25 basis points of Rate Base.


